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Wage Rates and the Supply and Demand for Labour
And when the wage is below We, firms will find it profitable
to hire more labour if the wage is above the market
equilibrium and some institutional force keeps it from This is
modeled in Figure 3 where we put the real wage ratethat is,
the.
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Bernanke - Ch. 9 -- Labor Markets
In order to find the equilibrium quantity and price of labor,
economists generally for labor is located where the marginal
product equals the real wage rate.

Labor Market Equilibrium and Wage Determinants | Boundless
Economics
Once the competitive wage level is determined in this fashion,
each firm in this industry The labor market is in equilibrium
when supply equals demand; E* workers are employed at a wage
of all persons who are looking for work at the going wage can
find a job. muters increased their real wage by about 50
percent.
Labor market equilibrium
Wage Determination. Both workers and firms care about real
wages (W/P), not nominal wages Wage setting and price setting
determine the equilibrium rate of.
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However, there is also an income effect — an increased wage
means higher income, and since leisure is a normal good, the
quantity of leisure demanded will go up. Norway is a
low-unemployment, high-employment economy the other
Scandinavian countries—Sweden, Denmark, and Finland—are
similar and Spain is a high-unemployment, low-employment
economy the other southern European economies—Portugal, Italy
and Greece—are other examples. Stronger competition means that
firms have weaker market power: the share going to profits
falls, and the share going to wages rises.
Acompensatingdifferentialistheadditionalamountofincomethatagivenw
Suranovic So this vertical axis here, that is the price level
for the economy that we are trying to study, and this
horizontal axis right over here, this would be the real GDP
for that economy, the real GDP, and now I could draw an
aggregate demand curve. Your Money.
Thismeansthereisacostofjobloss:sheisbetteroffbeingemployedthanbei
labor market determines the equilibrium or full employment
level of labor input to the aggregate production function.
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